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TIlE FINANCIAL SITUATION

A fortnight ago at the culmination
somewhat violent decline In prices
the high level of early cprlng sagacii
commentators were calling attention to
sold out condition of the stock mark
10 two months of falling quotations
publics speculative account had
so greatly reduced that bear operate
found it extremely difficult to dlslod
moro stocks They could depress
with their own selling of borrowed Mock
but when it came to buying back what
had sold the market had n way of
euddenly hare of offerings It was
that brokers began to report from the
of the Stock Exchange There are
stocks here There was a market for
the short stocks that anybody wanted
sell but the oupply of real stocks out
which to cover short contracts was

It was a condition such a
existed before in the stock market
after a long decline with prices very lo
prices are not low at the present time
wero not low a fortnight or three
ago when the hoar campaign begun
April oulmlnated abruptly because llqv
datlon had ceased

After twelve months of rising prices
supposing the upward movement to
begun at the time of the Northern Securitl
decision In March 1904 with Union Pacil-

snlling around 70 and Steel preferred
decline of only two months duration

sny from the middle of April to the
of Juno had sufficed to clear the
of stocks and leave It in this sold out
ditlon with Union Pacific then
around 120 and Steel preferred above 0

One hnd been as high as 1S7K and
other had sold at 104Ji from which it
ho seen that tho reaction beginning
April nnd running to about the middle
June had been pretty sharp but last
Union Pacific had recovered to 129 and Ste
preferred to par This recovery had
accomplished on relatively a small volume

of transactions without any return of
speculative enthusiasm which Will preset
in the market when both stocka
their higher prices Union Pacific sellln
at 137K In February and United
Steel at 104jf in April
purposes of illustration these two Mock

are used because for the last year they
been fairly of the
market the strength alternately of a
bull speculation and of an aggressive bee
campaign converging upon them

Stocks are not a vanishing quantity
The is one of distribution Th
fact to ho emphasized Is that the
or speculative supply of established secur
ties la constantly diminishing The

books of all the corporations prov
It The lists of ehow an

investors who
stocks out of the market In small indlvidui
mounts arid put them away The

of stocks thus removed from
Street circulation In the course of a
perotm year is enormous This is what
men call the power of absorption In

of 1903 when there was a
of talk about undigested securities a

commentator declared that at
price tho digestive capacity of 8000000

people could not measured and he wa
right That digestive capacity in the mat

twelve months has undoubtedly been
anderestimated by a great majority o

critics There are times when the produc
ion of new securities exceeds the

of absorption That happened sev-

rnl years ago After aperiod of
the market becomcs gorged

trices decline under the selling of
who have not tho patience or the resources

wait for the demand to catch ur There
s evidence in the market that the demand

good securities has been overhauling
he production very rapidly in the last year
That is why stocks have been scarce

the market on a level of prices neither
high nor low but midway between two ex
remes

Another fact commonly slighted bj-

peculative followers of the market that
values as distinct from prices have been
rising steadily They advanced even during

Wall Street depreselon In prices in
ear 1903 are advancing still Values
n the long run determine prices

In the days of Woerishoffer Lackawanna
was a highly speculative stock selling below
75 a share I ast week the Lackawanni
directors declared the second quarterly
dividend at the rate of 1 per cent putting
he stock on a 10 per cent basis and there

WaR not a single transaction in It day
t was quoted at 370 bid and 380 asked

nvesttnent absorption took ackawanna
ut of the market A few years ago an

advance of 5 cents a bushel in the specula
lye wheat option as occurred last week
would have been pretext enough for a

demonstration against such highly
speculative features of the granger group-

f stocks as Burlington Rock Island and
Northern Pacific Burlington and Rook
sTand the old Rock Island stock are no

traded In Both are represented
by collateral trust bonds For Northern

Pacific selling between 185 and 190 there la

very limited market and no one dares to
ell it short This stock Is now selling
J points higher than the price at which

buying for control ended in the famous
Ml corner The shorts made itsell at 11000

share Only four years ago therefore
radically the whole Northern Pnciflo

was bought In the open market in
competition up to a price so points
than that at which it is being quoted

iday on Us merits Examples need
confined to the railroad list American

ugar Kednlng stock now considered one
the safest investment issues in the whole

iduBtrial list used to pay 12 per cent sail
00 a share and lend at a premium of

per cent a week to the shorts A few
ago an operator reminiscently related

he had realized as much as 36 per cent
year in dividends and premiums on Sugar
jylnR it around 00 receiving 12 per cent
ivldends on Its par value and lending it

to tho shorts at a premium Where
formerly a cut of a cent a pound In the
rice of refined sugar could occasion a
reak of 5 points In tho price of sugar
lock trade fluctuations at this day are
regarded because the security is held

largely for investment Investment
jlders of granger railroad stocks do not
iflh in to sell on reports of crop damage

on a rise in speculative grain prices
hay are content to let the lean and the

years average Instances might be
numerated indefinitely There is less

preferred being carried today for
peculation that Is for tho purpose only

being resold at kggher prices than At
previous time since the formation of

United States Steel Corporation and In
natural order of things the floating or

ecuhtlve supply will steadily rHmintah
preferred will be no longer a

eoulativo stock The speculation then
he all In tho common stock

The body of intelligent investors is grow
R all tho time and the intelligent Investor
constantly buying into the future For

rposes of Wall Street calculation the
due of a stock is determined by what it

hut the investor looks farther ahead
Street may say that a stock raying
cent should not sell much above par-

t if the investor is satisfied that 12 or 14
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The bull element was in perfect and v

contested control of the stock market all
last week The Improvement In

begun tbe week before All

influences wore disregard
In the preceding week Europe was

over political complications invo
Ing Germany and Frano and
markets were so preoccupied with tl

affair that wry little attention was paid

the speculative Inducements offered
American securities This particular

cloud disappeared from view
be followed by another The dWressl
event in Russia similarly operated
week against the development of any fre
foreign interest in our market Paris fi

hihlted symptoms of uneasiness
Investors are supporting a treroendo
amount of Russian and ea

fresh turn for the worse in tho politic

fortunes of Russia causes the eyes of
whole financial world to bo focused
Paris Russian bonds declined reth
sharply In Paris last week but Frem
holders of Russian securities
apparently to regard the situation
unswerving fortitude

There has been some discussion
as to how a large war indemnity is

to bo financed for Russia without disturb
tag the equilibrium of tho worlds flnanci
markets This is of course n question

of the future but It Is believed that
Paris bankers are already shaping a
with that ultimate necessity In vie

Hitherto large European necessities
money have Invariably caused heavy sell

lag of American securities with no
discrimination Bankers who have

been abroad and in touch with foreign

sentiment respecting American investment
predict that in the future the better
of American securities will not be sacrlflct
to necessities as they have boon in the PM
The position of American securities
has strengthened greatly In the las
few years and it la possible that this

will not again have to bear more
its share of a selling movement In Europe
Meanwhile however it has been
advisable to defer certain plans for

large amounts of American eecurttic
In Paris The conditions are not propltloi
lot the present time developing a broader

market in France for our Investments-
The spirit of speculation in this countr

is never at reet Proof of this is that
the publlo Is not speculating in stocks I

is trading in cotton or grain There Is a
active bull speculation now going on i

both grain and cotton The outside pub
lies Interest Is most in
cotton campaign The manipulative

employed on tho long side of cot
ton cause the motives of those who are

the movement to fall under suspicion
One of the principals In the present

circulated his views and theorie
all over this country and Europe There
are 100000 cotton speculators In this country
he says and if each one should buy 10

bales of cotton there wouldnt be any left
The vision of 100000 speculators each hold
Ing 100 bales of cotton thereby having
corner in the cotton market in remarkably
droll What would they do with it Th
mania for cotton speculation is evident

recurring manifestation This Is
second public croze in that market within

yeam The same operator who con

lurew up the apectacle of speculators
the entire cotton crop in 100 bale amount

to bull the speculative cotton options
around 7 cents He turned bearish

cents announcing that he had sold
and expected a bad break On the

to 9 cents he covered up his short lice
and went long again Ho had
mderentlmated the strength of the outside

advance that has taken place in the
tookmarkot in the last two weeks has been
inaocompanled by any distribution

itooks to commission houses
to It not expected In fact

hat any distribution could be accom
illshed in so short a time The distrust
and suspicion with which the outside

and many brokers hays recently
the market were calculated to delay

general response to improvement ii-

irices The fact that commission houses
without stocks is referred to by the

more experienced men of Wall Street
strong incentive for a hull campaign

Those who are committed to prediction
if a sustained improvement and much higher
irioes In the next sixty days believe con
dently that conditions in Wall Street
utalde of It warrant an active speculation

or the advance so long as money continues
a be accessible on the present terms
lankers who are now saying that the sal
ig for sixty days ahead looks clear to them

that money market conditions after
ugust are likely to ho loss favorable
9 bullish activity in the stock market-
ut the end of August is two months away

a deal may be done in two
lonths

The market has been acting in the
wo weeks precisely as it acted a year ago

luring the first two or three months of the
dvanoe last year the interest was con

almost wholly to Wall Street and the
Indifference of the public

many experienced operators from
believing In the market or taking part In

professional speculation The singular
thing about the market then that It

continued to advance week after week
without any reaction In prices to spea-

kf and there were men who said that thf-

ubllo could never be Induced by these
ictlcs to enter the market Commission
muses demanded reactions from time to

on which they might feel justified
i putting their people Into the market
ut reactions were not permitted In
September the public began to come

November the publics participation
become an important factor and by-

te middle of December the lines of com
Ission houses had increased enormously

hen came tho break
Wall Street has ceased to take a pertinent
terest in the Equitable affair It has been

removed from the stock market men
taken into the region of morals

criticism The point of view of
financial community may be mlsundor

toed by the layman What Wall Street
moat feared after the affair had begun

attract national attention won that de
rmlned efforts would be merle to white

rash everybody concerned To Wall
reet way of thinking the fullest possible

scloaures were preferable to any internal
settlement and much more conducive to

confidence ultimately It has
tdlsturbed by all further disclosures

it became sure that they would be
mestly made believing that the more
sentiment that could be aroused the betto-

rS Increeoing the probability of permanent
form
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LEE BIGGINSON

44 State Street
BOSTON

Investment Securitie
Foreign Exchange
Letters of Credit

Commission orders executed it
the Boston Market

Wm A Read
Bankers

Member ol the N Y and Boston Stock Exchr

25 Nassau Street
43 State Street 205 La Sille Sir

BOSTON CHICAGO

Maryland Telephone Building

BALTIMORE

Investment Securities

Deposits received and Interest allowed
Balances subject to Draft at sight

Commission Orders executed in all t
principal Markets

Member
Bevr tone Stock Exchange

Investment Securities-
I NASSAU ST Cor Wall NEW

0 Barney Co
BANKERS AND BROKERS

Member of N w mi Phllad lpht
Stock Exchances

25 Broad Street
EW YORK

129 South Fourth Street
PHILADELPHIA

NATIONAL BANKS

MERCHANTS

NATIONAL

BANK
OP THE CITY OF NEW YORK

48 7ir Street
CAPITAL BOOOOOa SURPLUS 1400000

FOUNDED UOi

OFFICERS
b rt M Cl1Uwr Pr ldnl-

b ri A Brlnekcrkoff VlcPrild
am l 9 Campbell CaikUr-
Ibert Cx AulitMt Cashier

DIRECTORS
lobe A Stewart Chalrinaa f Beard

Ikert A Brt ck rk ir-

ai Stewart Smith
aitar H Schwab

aid Mackar-
b rt M Gallawar

Dlcktr

u a c
Cayltallit-
Merokaat

Orlrlcki C
Co

Prtild-
Br wn Bt C

eer Sherman VP Central Trait C
Award U lbrk Prei Gcrhata Mf C

K EUr d Eldrd LewIs Ce-

Hepk W IIarrlmanUarrtman Cmyaa-

CHARTRt 171

THE
CALLATIN

NATIONAL BANKO-

F THE CITY OF NEW YORK

CAPITAL 000000
SURPLUS AND PROFITS lEirntD 2200000

OFFICERS
MtEI rTOOIAERTOX PresIdent

EXANDEH II STEVENS VIcelTfildentI-
OROE E LEWIS Cashier

T MANSON AssIstant Cashier

DIRECTORS
rUalMlln Jr W Emln Rooitrelt

Dennj Chas A Peabodr
rderlo W Stevens Samuel rToolrerton-
ezander II Stereni Charles n Tweed

TRUST COMPANIES

owlingflreeiiTrustCo
26 BROADWAY NEW YORK

OFFICEBSl-
DWIN GOULD rreildenl

WILLIAM H TAYLOR l t Vpr al
P ARMTH05 3d VPril

JOHN A HILTON 3d
WILLIAM M LAWS Secretary

DIRECTORS

nrlti P Atnttroiii T
reset nr

olrt C Clonrr-
draun J C Comest
m Nelson Cremv ll

remlllf il Dodge
Oo p

Jirlo
Goold

erg J Gould
A lllltxa

Ha Bird T JiffVri-
Rdwird R Ladiw
William 11 Lsws
William Willis MirrlU
Wlnslew B Tierce
Illek 8
Frederick B teteaek
tvilllam H r

R Thomas
J bn P TrneiOsll
L r C

A BKZail 1

Co

I

Coo

p
New

t

oa

YORK

Chas

York

all

I

a
lack k

D a

t

OntfliN4L

LOWELL

PreTr

Irunt J

bite

II

s
BANN

S

I

York

Knicutt Potter

I

hart

lift

homes

Capitil2SIII II Snrpius2SIIIII

CHAS

larry irOnlISr

I

FiSt rd

>

>

Unwt OJompattg nf Am rtra1-

3B BROADWAV
BHANCH aa WALL STKBKT

AND SURPLUS 111000000O-
AKLEIQH THORNE PRBBIOENT

JOHN D HONORARY VlCKPRKBIOKNT-

OHAHLU T BARNW-
JAMCS CAMPBILL
W
JOHN D CRIMMINS
JAMES M DONALD
AIHBKL r FITCH
H I HOLLIN8
JAMES KUHN

DIRECTORS
PRANK H LAWRKNOB
EMERSON MOMILLIN
HOSMCR B PARSONS
MARSDEN J PERRY
PRANK H

J J RIKER
EDWARD C 8CHAEFER-
QEOROE R SHELDON

HENRY P SHOEMAKER
SAMUEL SPENCER
OAKLEIQH THORNE-
R B VAN CORTLANDT
W K VANDERBILT JR
WARNER VAN

P A B
F VOAKUM

EXECUTES TRUSTS OF EVERY DESCRIPTION

Morton Trust Company
M NASSAU STREET

Capital
Surplus and Undivided Profits

2000000
6000000A-

cts as Trustee Guardian Executor Administrator Assignee Receiver
Registrar and Transfer Takes charge of Real and Personal Property

Deposit received subject to cheque or on certificate Interest allowed on daily balance

Letters of Credit issued Foreign Exchange

OFFICRRSl
LEVI P MORTON President

THOMAS F VieePreildent JAMES K CORIIERE VicePreiident
CHARLES H VicePreiident H M FRANCIS Secretary j

CHARLES A CONANT Treasurer

John Jacob Aitor
H Allia
F Baktr

Edward J Bcrwlnd-
FredeiU CronweU-
Jtmoi B

P MORTON
THOMAS P

CHARLES B ALLEN

Counsel ELIHU ROOT

DIBEOTORil
U rlafkr D O Ullli Wlntlirop Rotbartari

O O Haven LevI P Morton Bias
James N Jarrfe Richard A MeCurtr Jaeek R

W G John Gloaae
A Samutl Ret P
Joseph Larocque Ellhu Harry Paym WhltaifE-

XKC1JTIVB
EDWARD J BERWINI EUHH ROOT

O O HAVEN JACOn R RCHTPP
JAMES N JARVIE HARRY PATNX

GuarantyTrust Company
OF NEW

MUTUAL LIFE BUILDING

Capital 2000000 I Surplus 5000000
Travelers going to Europe should not fall to secure our

Letters of Credit
and International ChequesAv-

ailable in all parts of the world

COLONIAL TRUST COMPANY
licHs tbe accounts of corporations firms and individuals aad iovitei-

rrespondence interviews
Interest allowed on daily balances which are subject to checkat sight
Certificates of Deposit demand issued

St Paul Building Broadway New Vork
Capital Surplus Undivided Profits 2500000

John E Borne President
Richard Dlalld-
C r Merer
James W
Philip 9 BabcMi

rietFreiUuU
Arpad B Cranmann Treasurer
Edmmnd L Jna on Secretary
Joseph N Babrack Trait Officer
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MANHATTAN TRUST
ST cor NASSAU NEW YORK

Capital Surplus Undivided Profits

3000000
OFFICEKS I

JOHN I WATERBURY Pr ld nt
JOHN KBAN
AMOS TUCK FRENCH j President

W N Duane id VleeHMi and Tr

The Manhattan Trust Company receive
deposit bearing interest and subject to
cheque payable through the New
Clearing hoUse

DIRECTORS t

Appleton

George F Baker
August Belmont

R J
Rudulph Ellii
Amos T French
James J Hill

Dlnlel S Lamont
Mackay

Oliver H
E D Randolph
Grant
James 0 Sheldon
John I Waterbury
R T Wilson

OA
KTrl AVE 84TII STREET

100 WEST 13IIH STREET
THIRD AYE 14HT11 ST

Safe Deposit Vaults at All Offisji

ChARLES T DARNRY PresMo
FREDK L ELI Rl DOB lit VP
JOSEPH T UKOWV VP
JULIAN 11 UEHARD 31 Vf
1 L 4th

KINO Seor A Tress
J MCLEAN WALTON
HAHRIH A DUNN A

TRUST nKPARTMFMTl
WILLIAM I RANDALL Omcjr
K U DC LANOia Ant Trutt Officer

t Harlem Branch Bronx Branoai
W F LEWIS Mgt JOHN IUMDEY Mrr

Lincoln Trust Company

Nadisoi Square

Capital Surplus A

TRUST ESTATES
A Cumulative Trust Es
tate can be established
with one hundred dollars

Explanatory Booklet on Request

Co-
W ALL

Vice

ork

Francs R JohKsmri

H

I

I

I I

I

i

2d

ALLEN P

Alt Seoy

Trust

I

Deposit
20s000

I

Clarence

Cross

0yERB04-
b TRUSTCO

UStOADWAY
a

¬

COMPANY

NEWARK N J
Capital Suralu Undivided ProUts

Over 900000000

Tr n ct a general banking bmlne
Acts a Guardian Admlatttrator Re-

colrer registers and corporate
and bond

Guarantee title to real eftato through
ont the Stale of New leney

It Safe Oepotlt Vault are best
equipped In tho State Absolutely are and
burglar

Accounts of Mannfactarere Merchants
Corporations Estate and Indlrlduali ID
lUlled

INTEREST ALLOWED ON DEPOSITS
OFFICERS

IJAI n MeCAHTKR
JOHN F IIRYOEN viceIrcslilcnt-
FREDERICK W ERNER-

Sfcrftarr and Treasurer
JAMES R snACKIETON

Assistant Secretary and Assistant Treasurer
JEROME Trust Officer
THEODORE IIAMISOV AssistTrust Officer

Jonx F DBTDKX HRNRT S nsnuoxo
AlrJiNDlO THICK

jAutall HTDK Urns nn STmuitI-
MLIR i WARD JOHN C KISKLR-
HIX1AB I VRD II KfVI-
RWiLutu SPiiRRRim WILLIAM II MCSTTR-
SUHIITLSH II JACKKQK II II WIXTHROP-
U AL 11 MrCxsran HossnT H MCCARTKK-
JKROMKTATLOK OTTO II KAII-
NWiLLtAMNCnirRJr HI ARK T Cox
VIUUAM IISTAAKR llrsri M DOREUC-
JKoniiKSt K DHTIIKS JACOB E WAKD

THOMAS X McCARTxit

Trusi
Company-

of the City of Neb
49 WalL At-

Cipilai Surplus Profis 8000000

ASTON A RAVEN VlceImB-
EVKRIY CHKW Second Vlrea
CHARLES BAKER Jr xccretsry
BERTRAM CHUGEH Treasurer
JAMES F MoNAMAKA Avat sieoy
JACOB C KLISCK Asst Treat

DIRECTOnSl-
Wjlllnm L hell K l

Klrharil unrilmrr
CrHwTordllnrk lni nn

leer r Vrrhlne
Flake 11 Prmt

Anton A llnyrn-
liibrrt line II Uratn

lllkrr-
Irarlon I

J Edward MiirS-
nwnrn n J nelson iiu hnv vn-
enlktJn hiBlirU S

t b ri II 1r rdF John T Trrrr
Tliomu

O Mllla Goo Vnrre

WANTED FOR U S ARMY Able luidlil i
married men between ages nf 31 nl SS-

f Vetted States of good cbaractT And
who can read ami write Knz

Information apply to niiCnrillNOI-
CER 2S Third 3 Third Av
ve 2300 EI UtU Ave X Y or 303 1ultun M
rooklyn
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